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The Growth and Stability Pact – A bad example for the credibility of European decision making

The  European Council of Finance Ministers decided on February 13, 2002, to refuse a notion of the European Commission to announce a reprimand about Germany’s and Portugal’s unsustainable budget. The 12 finance ministers of the Euro zone closed ranks to signal they retain full control of national exchequers, whether inside or outside the Euro. 

A stability pact, which is handled the way it was done this February, is not worth the paper it is written on. 

JEF therefore asks for a clear and credible delineation of competencies, that does not allow big EU members to bend the rules to their advantage. In the case of the GSP, this would mean that the Council does not have a say in deciding whether a warning is issued or a fine is set. The Commission should indicate whether a warning is to be issued, and the European Parliament, in consultation with the Commission, should make the decision about whether a fine should be imposed.
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